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SUBJECT: ITALIAN IMPORT DEPOSIT SCHEME - INCREASE IN ITALY'S CAP 
PRICES 

REF: (A) EC BRUSSELS 3808 

i. BEGIN SUMMARY: ON JULY 15, THE EC COUNCIL OF MINISTERS GAVE 
FINAL 

APPROVAL TO A 12.5 PERCENT INCREASE IN THE CAP SUPPORT PRICES IN 
ITALY. THIS ACTION, WHICH HAD BEEN AGRRED UPON IN PRINCIPLE IN 
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IMPORT DEPISIT SCHEME FOR MOST FARM PRODUCTS. END SUMMARY. 

2. ON JULY 15, THE EC COUNCIL OF MINISTERS GAVE FINAL APPROVAL 
TO A 12.5 PERCENT INCREASE IN MOST OF ITALY'S FARM SUPPORT PRICES. 

THUS, BEGINNINGWITH THE 1974/75 CROP YEAR, THE CONVERSION RATE 
BETWEEN THE UNIT OF ACCOUNT AND THE ITALIAN LIRA WILL BE 1:800.99 
(ORIGINALLY THE CONVERSION RATE WAS 1:625). FOR SUGAR, THE NEW 
CONVERSION RATE APPLIES SINCE JULY 1, 1974. FOR OTHER PRODUCTS, 

WHOSE MARKETING YEAR BEGINS LATE IN THE YEAR (E.G., PORK, 

OLIVES. RICE), THE NEW CONVERSION RATE WILL APPLY ONLY AT THE 
BEGINNING OF THAT MARKETING YEAR, BUT THE SUBSIDIES FOR DURUM 
AND OLIVE OIL SHALL BE CALCULATED AT A LOWER RATE, NAMELY AT THE 
RATE OF 1 UNIT FOR ACCOUNT EQUALS 712 LIRE. 

3. WITH THE INCREASE IN ITALIAN SUPPORT PRICES, THE COMMISSION'S 
AUTHORIZATION FOR THE ITALIAN IMPORT DEPOSIT SCHEME FOR MOST 
FARM PRODUCTS CEASES TO APPLY (REF. A). HOWEVER, ITALY WILL BE 
PERMITTED TO APPLY AN IMPORT DEPOSIT SCHEME FOR BEEF, WHICH, 

HOWEVER, MUST NOT EXCEED 25 PERCENT OF THE CIF VALUE INSTEAD 
OF THE 50 PERCENT APPLIED UP TO NOW. MOREOVER, THE COMMISSION 
AUTHORIZED ITALY TO SUSPEND TEMPORARILY THE APPLICATION OF MONETARY 
COMPENSATORY AMOUNTS (WHICH HAVE THE EFFECT OF IMPORT 
SUBSIDIES) FOR BEEF AND VEAL FOR THE NEXT THREE MONTHS. 

4. ALL THESE MEASURES WERE TO TAKE EFFECT ON JULY 22. THEY ARE 
CONTAINED IN THE COMMISSION DECISION OF JULY 17, 1974 (OJ 

NO. 198/74) AND IN COUNCIL REGULATION NO. 1847/74 OF JULY 
15, 1 974.GR BF.NWAT.D 
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